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ABOUT ØSTFOLD ENERGI  

ØSTFOLD ENERGI WAS ESTABLISHED 

TO PROVIDE MORE ELECTRICITY TO THE 

COUNTY OF ØSTFOLD.  

 

Østfold Energi AS is a Norwegian 

energy supplier with head office in 

Sarpsborg and 64 employees. We 

develop and produce renewable 

energy. Østfold Energi is owned by 

Østfold county and the 

municipalities in Østfold (and 

Aurskog-Høland in the 

neighbouring county Akershus). 

The company was founded in 

1974, but our history goes back to 

1900.  

 

Our operations include, amongst 

other, hydropower, wind power, 

solar power and district heating, 

whereas 96 % of the power we 

produce derives from our eleven 

wholly and partly owned hydropower plants in Lærdal, Årdal, Marker, Halden and 

Sørfold.  

 

Most of our hydropower production is at the Borgund power plant in Lærdal in the 

western part of Norway.  

 

The remaining production is generated at our district heating plants a windfarm 

and a solar power plant. We have six district heating systems in the Østfold region, 

and we are part owner of a windfarm in Kinn municipality, and a solar power plant 

in Stor Elvdal municipality. 

 

We are also part owner of smaller development cases within hydrogen production, 

battery production and carbon capture. For our partly owned companies, we use 

our ownership share and board representation to positively influence that 

business operation is conducted in a sustainable manner.
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OUR BUSINESS AREAS 

Hydropower 

ØSTFOLD ENERGI PRODUCES 2,200 GWH HYDROPOWER ANNUALLY. THIS CORRESPONDS TO 

THE NORMAL POWER CONSUMPTION OF AROUND 100,000 RESIDENCES. 

 

Our hydropower production is sold on the power exchange Nord Pool. This means 

that Østfold Energi, like other Norwegian power producers, is part of a large 

international market, where power prices fluctuate from day to day. 

 

We own or partly own 11 hydropower plants. There is important licensing 

conditions associated with these as Borgund, Eldrevatn and Øljusjøen power plants 

are connected to the Lærdal river, one of Norway's most important rivers for wild 

salmon. Safeguarding for salmon and sea trout in Lærdal river is an important part 

of our environmental responsibility. 

 

Gravdalen  

In 2024, we decided to proceed with the construction of the Gravdalen 

hydropower station; our largest single investment in 14 years. The power station 

will utilize a 330-meter drop between the regulated Kvevotni reservoir and the 

river intake in Gravdalen. It is expected to have an annual production of 

approximately 60 GWh (consumption of ca 3,000 households).  

 

The project will have minimal impact on the external environment as an electric 

tunnel boring machine will be employed during the construction phase, 

significantly reducing the CO2 emissions compared to conventional methods. Also, 

the allocated budget includes work on biodiversity as well as the re-establishment 

of wild reindeer in the area.  

Mørkedøla 

The Mørkedøla pump station, finished in 2023, contributed with 37 GWh 

(corresponding to consumption of ca 1,600 households) added renewable energy 

production to Borgund and Stuvane hydropower plants. This pump has low / or 

none impact on the salmon- and trout population, however, it is still important for 

us to closely monitor the development of this population.  

 

Our hydropower plants 

 
1 Commencing operations in 2026 

Facility Capacity Production 

Borgund 212 MW 1017 GWh 

Eldrevatn 5 MW 24 GWh 

Øljusjøen 48 MW 28 GWh 

Naddvik 112 MW 437 GWh 

Nyset 5 MW 12 GWh 

Brekke 8 MW 31.5 GWh 

Ørje 1.8 MW 9 GWh 

Gravdalen1 15,5 MW 60 GWh 

Partly owned Capacity (100% basis) Production (100% basis) 

Siso (50% owned) 180 MW 970 GWh 

Lakshola (50% owned) 31 MW 116 GWh 

Nivla (73% owned) 4.9 MW 12 GWh 
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How we take care of the Lærdal river  

In Lærdalselva, salmon lives alongside hydropower production. 

Over the years, we have implemented several measures over the years to ensure that the salmon have the best possible living conditions.  

Licence 

obligations  

Our licensing obligations determine how we will run our power plants and how to manoeuvre water flow in the river. These provisions are issued based on thorough environmental 

surveys before the power plants were built. Within the framework of these provisions, we are making further improvements to our internal routines to optimise the practice so 

that the negative effect of our operation on salmon and sea trout is as small as possible. 

River 

management: 

While the operating licence and manoeuvre regulations contain requirements for how the river shall be managed, for example related to the water level, we take additional steps. 

We work closely together with research communities, organizations and the river owners in Lærdal on how we can sustainably manage the river and its tributaries further to 

ensure good conditions for the salmon and sea trout. We are also committed to supporting the Wild Salmon Center in Lærdal, a museum dedicated to the conservation and 

education of wild salmon habitats. 

The tributaries have served as good rearing and spawning areas for both salmon and trout for a long time. Unfortunately, many of the channels do not have a secure water flow 

throughout the year, meaning they function more as traps for the fish, rather than habitats. Therefore, we have since 2021, contributed with restoring five tributaries in a total 

area of 14,500km2. These restorations, are allowing for more fish to migrate, spawn, and find shelter in the channels and tributaries that were previously dried up due to overgrown 

water intakes.   

Salmon stairs: The salmon has its natural hiking barriers approx. 25 km from the fjord. Four salmon stairs were built in the 1970s to extend the salmon-bearing stretch by 15 km. This gives 

salmon and sea trout more growing up areas, space for spawning and at the same time facilitates the opportunity to practise sport fishing further up the river. 

Salmon and trout 

hatchery: 

We fully finance a salmon- and trout hatchery, which has an annual capacity of one million fry, and we contribute to the work of releasing the fry into the river and many mountain 

lakes. This helps ensure the fish population in the long term. We completed the study in 2024, and it has recommended a range of measures to improve the quality of the Lærdal 

River. The Norwegian Environment Agency will decide in spring 2025 which measures to prioritize. We will implement these selected measures on an ongoing basis. 

Release of 

mountain trout: 

We fully finance the release of one-year-old sea trout in our hydropower reservoirs in the mountains. This also includes sample fishing and monitoring of the population. We 

release 12,000-15,000 fish annually.  

Fish counts: We carry out annual fish counts to follow the stock development of salmon and sea trout in the Lærdal river. 

Communication In June 2023, the Wild Salmon Center in Lærdal opened its new interactive exhibitions, supported by Østfold Energi as the main sponsor. The center focuses on engaging children 

and youth, using films and touchscreens to share the story of wild salmon and its challenges. Østfold Energi’s involvement emphasizes local value creation, combining financial 

support with expertise in hydropower and conservation. The company also works on river restoration projects to improve conditions for salmon, reinforcing its commitment to 

sustainable development in the Lærdal River. 
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District heating  

DISTRICT HEATING (DH) USES SURPLUS ENERGY RESOURCES TO SUPPLY BUILDINGS AND WITH 

ENERGY FOR HEATING, COOLING AND HOT WATER.  

 

Our district heating plants produce approximately 60 GWh annually, using a variety 

of energy sources, from waste heat from local industries, wood chips and heat 

pumps.  

 

The heat (hot water) is distributed to commercial buildings, public buildings and 

homes through insulated pipes. The pipes are laid in the ground, often together 

with other infrastructure such as water and sewage, telecommunication lines and 

power cables. 

 

Østfold Energi owns and operates five district heating systems in Østfold. In 

Sarpsborg, heat pumps are used as a base load for district heating production. 

Mysen facilities uses wood chips, while at Rakkestad heat production is based on 

heat from the waste-to-energy plant. Kalnes has geothermal heating and cooling 

and supplies the regional hospital. The district heating systems in Sarpsborg, 

Rakkestad and Mysen have an operating licence from Norwegian Water Resources 

and Energy Directorate (NVE).  

 

Location:  Mysen  Sarpsborg  Grålum  Kalnes  Rakkestad  

Energy 
source:  

Bio waste  
(wood chips)  

Heat  
pump  

Heat pump  
Heat pump  

(geothermal)  
Waste  

Capacity:  
(main source)  

1 x 3 MW  
1 x 2 MW  
1 x 3 MW  

2 x 0.44 MW  1 x 1.25 MW  1 x 4 MW  

Energy 
delivered 
(2023):  

9.0 GWh  27,3 GWh  0,3 GWh  13.0 GWh  11 GWh  

 

 

The wood chips we use derive from sustainable managed forests certified by PEFC, 

the world’s leading forest certification system2. A PEFC certification is preventing 

deforestation and illegal logging while safeguarding nature, climate and human 

rights locally and globally.  

 

Reuse of waste heat is considered an important part of the circular economy. We 

use waste heat from the local biorefinery Borregaard in Sarpsborg and from our 

waste-to-energy plant in Rakkestad. 

 

Rakkestad waste-to-energy facility 

The waste-to-energy facility at Rakkestad is our largest CO2-emitter (c. 10,000 tons 

of CO2 emissions annually), and we are focused on improving its efficiency and 

implementing measures to reduce its carbon footprint. The Rakkestad facility is set 

to become a pioneer in carbon capture. In collaboration with Carbon Centric AS, a 

cutting-edge carbon capture plant is being installed. This plant is capable of 

treating the entire flue gas stream—an industry first. Carbon Centric is the first 

company in Norway, outside the state funded Longship program, to secure an 

environmental permit from the Norwegian Environmental Agency and the first 

company to take a Final Investment Decision (FID) for such a project. The plant will 

begin operations in 2025. This is marking a significant step toward reducing 

emissions in the waste-to-energy sector. 

 

 

 

 

 

 
2 What is certification? - PEFC - Programme for the Endorsement of Forest Certification 

https://www.pefc.org/what-we-do/our-approach/what-is-certification


7 
 

Wind power 

ØSTFOLD ENERGI HAS MORE THAN 20 YEARS OF EXPERIENCE WITH WIND POWER,  AN 

IMPORTANT PART OF THE RENEWABLE MIX IN NORWAY (12% OF ELECTRICITY PRODUCTION) 

AND WILL PLAY AN INCREASINGLY LARGER ROLE TOWARDS A CARBON-FREE FUTURE. 

  

Østfold Energi is 50% owner of Kvalheim Kraft DA and 50% owner of Zephyr, one 

of Norway’s leading wind power developers.  

 

Kvalheim Kraft 

Kvalheim Kraft owns Mehuken wind farm, which is located on Måløy in Kinn 

municipality in Vestland county. Østfold Energi owns 50 per cent of the company, 

and Vardar AS, which is owned by 19 municipalities in Buskerud County, owns the 

other 50 per cent 3.  

 

When the Mehuken wind farm opened in 2001, it was Norway's largest. In 2010, 

the wind farm expanded from five to thirteen turbines, which increased production 

fivefold. In 2015, Kvalheim Kraft replaced five of the oldest turbines with three new 

and more efficient turbines, which increased the annual production capacity from 

65 to 75 GWh (normal wind year) which corresponds to about 4,400 households.  

 

Zephyr 

Through our active ownership in Zephyr, we have succeeded in building a highly 

competent team in Sarpsborg, Oslo, Gothenburg and Reykjavik to develop, build 

and operate wind power projects.  

 

Zephyr has built 700 MW of wind farms in Norway and is currently providing asset 

management services for 550 MW. Zephyr has several ongoing development 

projects which will have a total installed effect of 3,000 MW onshore and 3,300 

MW of offshore wind.  

 

 

 
3 VINDKRAFT - Vardar AS 

 

An increasing conflict level between wind farm developers and local communities 

in Norway, following a large and rapid development of new wind power projects, 

has led to a pause in the award of new development licences. Zephyr uses this 

situation to focus on projects outside Norway as well as to assess the possibilities 

of further offshore wind power projects. 

 

Outside the Swedish west coast, two large offshore wind projects (Vidar and 

Poseidon) are being developed together with the Swedish energy producer, 

Vattenfall. These projects alone are as large as the entire offshore investment on 

the Norwegian continental shelf, and could produce up to 11 TWh, which 

corresponds to about 8% of Sweden’ total energy usage. 

  

The Poseidon project was granted permission from the Swedish government in 

November 2024 and will consist of 81 wind turbines outside Gothenborg that 

produce up to 5,500 GWh (corresponding to the electricity demand from 1 million 

households every year). The wind power plant is expected to start in the early 

2030s. The Vidar project, located in the Northern part of Skagerrak, is in an earlier 

development phase, and expected to have an annual production of up to 7,800 

GWh. 

 

 

https://www.vardar.no/vindkraft/
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Solar power 

SOLAR POWER IS THE FASTEST GROWING ENERGY-SOURCE IN THE WORLD. THE SOUTH-

EASTERN PART OF NORWAY, ØSTLANDET, HAS ENOUGH HOURS OF SUN TO MAKE SUN POWER 

PROFITABLE AND AN IMPORTANT PART OF THE ENERGY MIX.  

Østfold Energi develops solar power projects in partnerships. We own 35.27% of 

Solgrid, and 50% in Soleie. Additionally, we have launched our own solar initiative 

for smaller solar power projects in the range of 1-10 MW in installed capacity and 

20 – 100 decares in area. We focus on developing solar power plants in our 

geographical vicinity that are not covered by other initiatives.  

 

Solgrid 

Solgrid was founded in 2020 with the aim of becoming a leading Nordic producer 

of solar energy to accelerate the transition to clean energy based on sustainable 

solutions. In collaboration with power producers, public authorities and grid 

operators, Solgrid’s mission is to develop, build, operate and own large-scale, 

ground-mounted solar power plants. 

 

Solgrid currently has a project portfolio of 1,500 MWp in Norway and Sweden in 

various development phases. Its first solar park, Varberg Norra in Sweden, opened 

in 2021, and produces c. 5.1 GWh annually (2023). Mörghult is Solgrid’s largest 

commissioned project (installed effect: 14.1 MWp) and was fully constructed in 

2023 and connected to the grid in 2024.  

 

Solgrid Furuseth 

Solgrid Furseth was developed by Solgrid but is now a separate company, 40% 

owned by Østfold Energi. It is Norway’s first utility scale solar power plant with 

concession, finished construction in 2024. The plant, located in  

 

 

 

 

 

 

Stor-Elvdal municipality, has an expected annually production of 6.4 GWh 

(corresponding to c. 10% of the households in the municipality).  

 

 
 

 

Soleie 

Østfold Energi owns 50% of Soleie. Akershus Energi owns the remaining 50%. 

Soleie was established to ease the usage of solar energy and support the green 

shift, by offering solar as a service with a lower total cost than energy from the grid 

without requiring any investments for selected large buildings.  

Soleie currently targets all suitable, large, commercial, or public buildings in south-

eastern Norway including both future and existing buildings and has the ambition 

of establishing solar projects at a yearly rate of c. 10MWp.  
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Business development and new ventures 

SUSTAINABLE ENERGY PRODUCTION AND CONSUMPTION IS THE KEY TO SOLVING THE 

CLIMATE CRISIS. WE, THEREFORE, PURSUE BUSINESS DEVELOPMENT PROJECTS TO MAKE 

OURSELVES LESS DEPENDENT ON POWER PRICE, CREATE JOBS IN OUR REGIONS, FACILITATE 

REDUCTION OF GREENHOUSE GAS EMISSIONS AND INCREASE THE LONG-TERM VALUE OF THE 

COMPANY. 

Becour is a start-up that uses technology to increase the value of trading energy 

certificates with guaranteed origin for consumers and producers of renewable 

energy4. The company has developed an “app” for renewable energy where 

consumers can track the origin of their consumption to the hourly production 

from a renewable source. Several large customers, such as IKEA, Elopak and 

Bergans have started using Becour’s solution.  

 

Beyonder established in 2016 in Sandnes, Norway, has developed eco-friendly 

and energy efficient battery solutions5.  A groundbreaking lithium capacitator 

(LiC) battery technology delivers 50 times the power per kg compared to 

traditional lithium-ion batteries (LiB) and has a lifetime of over 100,000 cycles (20 

times longer compared to LiB), thus reducing the need for the frequent 

replacement of batteries. 

 

DC Sarpsborg KI Våler and Green Halden develops large areas in the Østfold 

region (at Hasle for DC Sarpsborg, at Våler for KI Våler and at Halden for Green 

Halden) to facilitate the building of new green industries; either a circular 

hyperscale data centre, a battery factory or other energy -intensive industries. 

We are securing landowner agreement, grid connection and all the necessary 

governmental approvals for a future green industry development 

 

Carbon Centric which spins out of Østfold Energi, offer turnkey carbon capture 
for incineration plants, using proven technology and affordable, standardized 
modules. Carbon Centric has a "build, own and operate" model, which allow 
emitters to establish carbon capture without having their own carbon capture 
project organisation and without need for their own Capex investments. The 
company's first project is a full-scale carbon capture facility for a waste-to energy 
plant at Rakkestad, estimated to be completed in the first half of 2025. Carbon 
Centric develops a portfolio of projects, and the company plan to capture several 
hundred thousand tonnes per year before 2030. Captured CO2 is routed either 
towards utilization (CCU) or towards storage, where it can generate negative 
emissions (CCS). The company aims to announce its first sales agreement for 
carbon removal certificates (CDRs) in the voluntary carbon market by 2025. 

Viken Hydrogen is owned by Østfold Energi, Akershus Energi and Greenstat, 

develops green hydrogen. In the coming years, Viken Hydrogen will invest in the 

development of at least 100 MW of electrolysis capacity, which will produce 40 

tonnes of green hydrogen daily (equivalent to the emissions from 1,000 trucks).  

 

Halden Kjernekraft is a collaboration between Østfold Energi (40%), Norsk 

Kjernekraft (“Norwegian Nuclear Power”) (40%) and the municipality of Halden 

(20%). The parties have founded Halden Kjernekraft to investigate the possibility 

of establishing a small modular reactor (SMLR) in Halden municipality.  

  

 
4 Becour | Who we are 5 We want to meet the global need for eco-friendly energy storage solutions for industrial use. — 

Beyonder. 

https://becour.com/who-we-are/
https://www.beyonder.no/technology
https://www.beyonder.no/technology
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SUSTAINABILITY IN ØSTFOLD ENERGI  

OUR MISSION IS TO PRODUCE RENEWABLE ENERGY AND CREATE SUSTAINABLE DEVELOPMENT 

IN OUR COMMUNITIES.  

 

Today, we contribute to a secure energy supply for society as a whole and we 

create profitable growth in new energy solutions which contribute to increased 

access to renewable energy.  

Our most important contribution to the climate comes from our renewable 
energy production. Every kilowatt-hour (kWh) we supply to the Nordic power 
market helps displace fossil energy sources such as coal, oil, and gas, while also 
enabling the electrification of industry and transport. 

According to the Norwegian Water Resources and Energy Directorate (NVE), the 
carbon intensity of electricity consumed in Norway without Guarantees of Origin 
was 599 g CO₂e/kWh in 2023. 

With a total power production of 2.5 TWh in 2023, our estimated annual climate 

handprint – i.e., the avoided emissions due to our renewable generation – was 

1.5 million tonnes of CO₂e. This is more than 100 times greater than our own 

operational emissions, which amounted to 15,665 tonnes of CO₂e in 2024. 

 

Emissions from waste incineration at Rakkestad is a significant contribution to 

Østfold Energi’s CO2 emissions. This is the main reason for establishing Carbon 

Centric, which will capture CO2 from the waste incineration plant to Østfold 

Energi as well as from other players in the market.  

 

We consider our business to be sustainable if we meet certain environmental, 

societal and financial targets. We have made a roadmap on how to achieve our 

sustainability targets within these three dimensions.  

 

Double materiality assessment  

We have conducted a double materiality analysis based on the principles outlined 

in the CSRD, following the phases: understand – identify – assess – decide. The 

process included a stakeholder analysis, media review, and broad internal 

involvement, with the management team serving as the steering group. 

 

We identified 42 material impacts, risks and opportunities (IROs). Based on our 

assessment, we meet the thresholds for reporting under ESRS E1 Climate change, 

E4 Biodiversity and ecosystems, E5 Resource use and circular economy, S1 Own 

workforce, S2 Workers in the value chain, S3 Affected communities, and G1 

Business conduct. 

 

We are now working to integrate the outcomes into our corporate strategy to 

ensure sustainability is embedded in the company’s future development. 

 

Climate risk analysis 

In addition, we completed a comprehensive climate risk analysis for all our facilities 

in 2024, further strengthening our understanding and management of climate-

related risks. Climate risk analysis and double materiality assessment will form the 

foundation for the sustainability reporting we will carry out going forward. 
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ØSTFOLD ENERGI’S STRATEGY 2025-2035 

ØSTFOLD ENERGI HAS RECENTLY UNDERGONE A PROCESS TO REVISE ITS LONG-TERM 

STRATEGY.  

 

Based on this we have reformulated our vision statement: 

We create more energy and lasting local value 

- We serve the community and create positive ripple effects  

for society, the climate and people. 

 

 

 

 

 

 

Our goal is that in 10 years’ time, Østfold Energi is:  

… a broader and larger energy company,  

… among the best at maximizing the value of water,  

… profitable in all business areas,  

… climate and nature neutral in everything we do, and  

… an attractive and inspiring workplace. 

 

 

 

 

  



12 
 

 

   



13 
 

ØSTFOLD ENERGI AND GREEN FINANCE  

TO DELIVER ON OUR GOAL TO INCREASE THE SUPPLY OF RENEWABLE POWER TO SOCIETY AND 

CONTRIBUTE TOWARDS CLIMATE CHANGE MITIGATION, WE ARE COMMITTED TO MAKING 

INVESTMENTS INTO ADDITIONAL GENERATION CAPACITY AND NEW TECHNOLOGY .  

 

Østfold Energi wants to take part in the green financing market with the purpose 

of financing our commitments towards environmentally sustainable and climate 

resilient development. This Green Finance Framework (the “Framework”) is 

aligned with the International Markets Association (“ICMA”) Green Bond 

Principles, issued in 2021, with 2022 Appendix 1, and Loan Market Association 

(“LMA”) Green Loan Principles (2025 version).   

 

The Framework defines the assets and projects that can be financed by Green 

Bonds or Loans (“Green Projects”), and it also outlines the process to evaluate, 

select, track and report on such investments.  

 

This Framework may over time be updated, but new versions of the Framework 

shall have no implications for the Green Bonds or Loans already issued under this 

version of the Framework. 

 

 

 

 

 

 

 

1. USE OF PROCEEDS 

An amount equal to the net proceeds from Green Bonds or Loans issued under this 

Framework will be used to finance a portfolio of assets and projects, in whole or in 

part, that contribute towards climate change mitigation and increased 

electrification. 

 

Only such assets and projects that comply with the list of Green Projects below are 

deemed eligible to be financed by Green Bonds or Loans. Net proceeds from Green 

Bonds or Loans can be used for the financing of new assets and projects as well as 

for refinancing purposes. New assets and projects are defined as ongoing Green 

Projects and those taken into operation after the issuance of a Green Bonds or 

Loans.  

 

For the avoidance of doubt, proceeds from Green Bonds or Loans will not be used 

to finance investments linked to fossil energy generation, research and/or 

development within weapons and defence, potentially environmentally negative 

resource extraction, pornography, gambling or tobacco. 
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Green Projects 

 

Green Project category 
Environmental 
objective 

EU Taxonomy activity 

Renewable energy  

Development, construction, installation, operation, improvement, repair and maintenance of facilities, as 
well as the related infrastructure, connected to:  

- the generation of electricity from (a) wind power, (b) solar power and (c) hydro power which is 
subject to a power density above 5W/m2, or life-cycle GHG emissions below 100g CO2e/kWh, or is 
run-of-river plants without artificial reservoirs. 

Climate change 
mitigation 
 
Climate change 
adaption 

• Electricity generation from 
hydropower 

• Electricity generation from solar 
power 

• Electricity generation from wind 
power 

District heating and cooling  

Development, construction, installation, operation, improvement, repair and maintenance of facilities, as 
well as the related infrastructure, connected to: 

- district heating and cooling where at least 50 per cent of the fuel comes from renewable sources 
such as wood chips from sustainably certified forests, geothermal heat, electric heat pumps and 
waste heat from nearby industries. 

 

Exclusion: Investments in waste incineration facilities which are mainly fuelled by residues from 
households and/or commercial activities will not be included. 

Climate change 
mitigation 

• District heating/cooling 
distribution 

• Production of heat/cool from 
geothermal energy 

• Production of heat/cool from 
bioenergy 

• Production of heat/cool using 
waste heat 

• Installation and operation of 
electric heat pumps  

Pollution prevention and control 

Development, construction, installation, operation, improvement, repair and maintenance of facilities, as 
well as related infrastructure, connected to:  

- carbon capture, where the captured carbon is safely transported to selected end-users of captured 
carbon (either stored, or if used resulting in net negative reduction of greenhouse gas emissions 
from a lifecycle assessment). 

Climate change 
mitigation 

• N/A 
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Terrestrial and aquatic biodiversity conversation 

Investments and expenditure related to:  

- protection, preservation and restoration of marine and watershed environments natural 
landscapes related to the rivers supplying water to our hydropower facilities. 

Biodiversity • N/A 
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1. PROCESS FOR PROJECT EVALUATION AND SELECTION 

 

To ensure the transparency and accountability around the selection of Green 

Projects, Østfold Energi’s internal Investment Committee consisting of the 

executive management team is responsible for the evaluation and selection 

process.  

 

Every investment must answer a set of criteria focusing on different aspect of 

sustainability. The following questions are required to be reviewed for each 

investment opportunity:  

 

1. Strategic fit – how does this investment correspond to our strategic 

targets? 

2. Environment – how does this investment contribute to our ambitions to 

reduce greenhouse gas emissions, reduce environmental impacts and 

sustain biodiversity? 

3. Social – how does this investment contribute to our ambitions to 

strengthen diversity, create sustainable local jobs, strengthen HSEQ in 

our processes and create value for our regions? 

4. Economical – how does this investment contribute to our financial 

targets? 

5. Risk – which risk does this investment entail? 

6. Commitments – which commitments does this investment entail? 

7. Exit – how can we get out of our commitments if we’d like to? 

8. Portfolio – why should we prioritize this investment above the other 

opportunities we are seeing? 

 

 

 

 

Additionally, we will endeavour to ensure that material aspects of each investment 

are aligned with the EU Taxonomy.  

 

All decisions related to the inclusion of assets and projects as Green Projects will 

be made in consensus.  

 

Only such assets and projects that comply with the Green Project criteria defined 

in the Use of Proceeds section of this Framework can be approved by the 

Investment Committee and become eligible to be financed with Green Bonds or 

Loans.  

 

The Investment Committee will keep a register of all Green Projects, and to ensure 

traceability, all decisions made by the committee will be documented and filed. 

The committee also holds the right to exclude any Green Project already funded 

by Green Bonds or Loans, which is further described below under Management of 

Proceeds.  

 

The Investment Committee is responsible for potential future oversight and 

updates of this Framework. Potential future updates of this Framework will have 

no impact on the Green Bonds or Loans issued hereunder. 
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2. MANAGEMENT OF PROCEEDS 

 

An amount equal to the net proceeds from issued Green Bonds or Loans will be 

earmarked for financing and refinancing of Green Projects as defined in this Green 

Finance Framework.  

 

The Investment Committee will keep a register of all Green Projects and track the 

allocation of an amount equivalent to the net proceeds from issued Green Bonds 

or Loans (or, if applicable, the green tranch(es) of a loan facility) towards such 

Green Projects, ensuring transparency and accuracy. The Green Projects portfolio 

will be monitored to ensure the total value of the portfolio of eligible Green 

Projects at all times exceeds the total nominal amount of Green Bonds or Loans 

outstanding. The Investment Committee will endeavour to ensure that the value 

of Green Projects always exceeds the total nominal amount of the Green Bonds or 

Loans outstanding. 

 

If a Green Project already funded by Green Bonds or Loans is sold, or for other 

reasons loses its eligibility in line with the criteria in this Framework, it will be 

replaced by another qualifying Green Project as soon as practically possible.  

 

Net proceeds from Green Bonds or Loans awaiting allocation to Green Projects will 

be held as cash and short-term money market instruments. To the extent possible 

the exclusions listed in the Use of Proceeds section of this Framework also apply 

for such temporary holdings of net proceeds.   
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3. REPORTING 

 

To enable investors and other stakeholders to follow the developments of our 

Green Projects funded by Green Bonds or Loans, a Green Finance Report will be 

made available on our website. The Green Finance Report will include an 

Allocation Report and an Impact Report and will be published annually if there are 

Green Bonds or Loans outstanding or until full allocation. 

 

Allocation report  

The allocation report will include the following information:  

• Amounts invested in each of the Green Project categories defined in this 

Green Finance Framework and the share of new financing versus 

refinancing.  

• Green Projects that have been funded by Green Bonds or Loans and 

share of capex versus opex funded by Green Bonds or Loans. 

• A brief description of selected relevant Green Projects that have been 
or will be funded by Green Bonds or Loans.  

• The nominal amount of Green Bonds or Loans outstanding.  

• The amount of net proceeds awaiting allocation to Green Projects (if 

any).  

 

Impact report 

The impact report aims to disclose the environmental impact of the Green Projects 

financed under this Framework.  

 

Impact reporting will, on a best effort basis, align with the portfolio approach 

described in “Handbook – Harmonized Framework for Impact Reporting”  

 
6 Baseline grid factor will be based on recommendation set out in Nordic Position Paper for Green Bonds 
Impact Reporting (link: NPSI Position Paper on Green Bonds Impact Reporting 2024) 

 

 

 

 

(June 2022) where impact will be aggregated for each project category, and 

depending on data availability, calculations made on a best effort basis with 

transparency on the assumptions being applied. For projects under construction, 

calculations may be based on preliminary estimates.  

 

The impact assessment may be based on the following metrics:  

 

Metric: 
Installed 
capacity 

Normalised 
annual 

production 

Annual 
avoidance of 

GHG 
emissions6 

Green Project category: 

Renewable energy  MW GWh Tons CO2e 

District heating/ cooling  MW GWh Tons CO2e 

Pollution prevention and 
control 

Tons CO2 Tons CO2 Tons CO2e 

Terrestrial and biodiversity 
conservation 

Positive environmental impact will be 
qualitatively described 

 

  

https://www.kuntarahoitus.fi/wp-content/uploads/2024/05/NPSI_Position_Paper_2024.pdf


19 
 

EXTERNAL REVIEW 

 

Second-Party Opinion 

Østfold Energi has obtained a pre-issuance Second-Party Opinion from S&P Global 

Ratings to confirm the transparency of this Green Finance Framework and its 

alignment with the ICMA Green Bond Principles (published in 2021 with 2022 

Appendix) and LMA Green Loan Principles (2025version).  

 

The Second-Party Opinion will be made available on our website, together with 

this Green Finance Framework.  

 

 

 

 

 

 

 

Post-issuance verification 

An independent auditor appointed by Østfold Energi will provide a limited 

assurance report confirming that an amount equal to the net proceeds from 

issued Green Bonds or Loans has been allocated to Green Projects as defined in 

this Green Finance Framework. 
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